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Note on Provision and Pmcedure for Comnuimr’v Registration of TDS Authoritics
under the Karnataka G{)ods and Services Tax Act, 2017

The Karnataka Value Added Tax Act, 2003 was in  force during the period
from 01.04.2005 to 30.06.2017. The Karnataka Goods and Services Tax Act, 2017
(hereinafter refer to as “ the KGST Act”), the Central Goods and Services Act, 2017
(hereinafter refer to as “the CGST Act”) and the Integrated Goods and Services Tax Act,2017
(hereinafier refer to as “the IGST Act”), have come into force with effect from 1% July 2017.

Under the provisions of section 51 .of the KGST Act, 2017, Notification has
been issued by the Government of Karnataka vide Notification (7/2017) No FD 47 CSL 2017
dated 15-09-2017 mandating the following entities as the TDS Authorities.

(a) A Department or Establishment of the Central Government or State
Government; or
(b) Local Authority; or
{c) An Authority or a Board or any other Body,-
(i) set up by an Act of Parliament or a State Legislature; or
(ii) established by any Government,
with fifty-one percent or more participating by way of equm or control,
- 10 carry out any function:

(d) Society established by the Central Government or the State Government
or a Local Authority under the Societies Registration Act, 1860
{Central Act 21 of 1860

(e¢) Public sector undertakings:

{(hereafter in this section refer 1o as “the Deductor™ ) to deduct SGST (State GST) at the rate
of 1% and CGST ( Central GST) at 1% from the payments made or credited to the supplier of
taxable poods or services or both, where total value of such supply, under the contract which
exceeds two lakh and fifty thousand rupees. However, no deduction shall be made if the
location of the supplier and the place of the supply is in a State which is different from the
State of registration of recipient. At present, the provision relating to TDS is put on hold and
the same will be brought into force from the date which will be notified later.

3. Every person who is required to deduct tax under section 51, whether or not
separately registered under this Act, shall be required to be registered as TDS Authorities
under Section 24 of the KGST Act. The following procedure 1s prescribed for obtaining
registration.

{1) Every TDS Authority is required to have in leu of Permanent Account
Number (PAN) shall have a Tax Deduction and Collection Account
Number (TAN) issued under the Income Tax Act. 1961 (Central Act 43
of 1961} in order 1o be eligible for grant of registration,

(i) Such a TDS Authority before applving for registration, shali declare 1ts
TAN . Maobile Number. F-mail Address. in Part-A of Applicaton for

1



(iii)

(iv)

(v)

(i)

registration in FORM GST 07 on the notified Common Goods and
Services Tax Portal for facilitating registration, payment of tax, furnishing
of returns etc., :

On successfnl verification of Tax Deduction and Col]ection Account

Number, Mobile Number and E-mail Address a temporary reference
number will be generated and communicated to the applicant on the said

mobile number and E-mail address. _ o

Using the above reference number generated, the applicant shall
electronically submit an application in Part-B of FORM GST REG-07,

duly Signed and verified. through elecirc)mc verification code, along with

documents specified in the said Form at the common poﬂai .

The Local SGST Officer / Proper Officer may grant registration after due

verification and issue a Registration Certificate in FORM GST REG-06

within a period of three working days from the date of submission of the
application. '

Upon enquiry or pursuant to any other proceedings under the act, if the Local
SGST Officer / Proper Officer is satisfied that a person to whom a certificate
of registration in FORM GST REG-06 has been issued is no longer liable 1o
deduct tax at source under section 51, the said officer may cancel the registration
after duly following the procedure stipulated in Rule 22, and such cancellation

shall be communicated to the said person electronically in FORM GST REG-
8. '
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