No. KERC/DD (Tariff)/ B/15/12/1 44

BEFORE THE KARNATAKA ELECTRICITY REGULATORY COMMISSION

BANGALORE

Dated this day, the 22rd March, 2021

Applications of:

Bangalore Electricity Supply Company Lid. (BESCOM)

Js
Mangalore Electricity Supply Company Lid. [MESCOM],

Chomundeshwari Electricity Supply Corporation Lid. {CESC),

Hubli Electricity Supply Company Lid. (HESCOM)

i

Guibarga Electricity Supply Company Lid. {GESCOM).

X{ a
/Qé?b In the matter of approval of Fuel Cost Adjustment Charges (FAC) due for the 3

) ing quarter -October to December, 2020,
?”
Y

Fresent:
1. 3rl. Shambhu Dayal Meena Chairman
2. 5ri H.M. Maniunatha Memiber
- 3. 51 M.D. Ravi Member
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n accordance with the provisions of the KERC (Fuel Cost Adjustment Charges)

Reguiations, 2013, dated 227 March, 2013, as amended vide Nofification dated 4+

December. 2013, the ESCOMs hav

-~ o~ g H ¥ = i + A G ~ A - EAIY & o o o, ? I $im o HY

for aporoval of Fuel Cost Adjustment Charges (FAC). 1o be recovered in fha billing
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quarter of April -~ Juns, 2021, based on the Fuel Cost incurred during Qctoper o



' Name of the ESCOM

Date of Subféfséiom

BESCOM

25.02.2021

 MESCOM

26.02.2021

CEC

26.02.202}

 HESCOM

26.02.2027

 GESCOM

26.02.2021
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AC claimed by the ESCOMs are s follows:
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3 FAC proposed
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The Commission has proceedec to compute the clliowable FAC for the

3 quarter of FY21, on the basis of the following:

L The source - wise/ ESCOM-wise energy reconciled by the SLCC as per
statement dated 239 February, 2021 for the power purchased during the

ii.

s

period Cclober - December, 2020.

Tne allowable variable charges in respect of KPCL thermal stations have

been determined based on the applicable formula as per the approved

COms and the KPCL.

power purchase agreemenis between the ESCO

The Commission was not able fo issue the Tariff Orders of the ESCOMs on
fime for FY21, in view of the COVID-19 pandemic lockcown situation

prevailing in the State, pendency of the Appedl fled by the KPTCL before

the Hon'bis Tribunal in CP No.97 of 2020 ;

2020, acgainst the Commission’s Order
issued in case No.07/8 dated 16% January.2020 and its disposal on 10
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Ocieber, 2020 and cpplicability of Election Code of Conduct announced
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Crder for FYZ1 on 04.11.2020 anc the Order was given effect from metsar
reading dote faling on or after 17 of Novemper, 2020, in view of this, the



4.

ESCOMs continued to claim the retail SUpply tariff as per the Tarifs Order,
2019 dated 30.05.2019 upic October, 2020. After the issue of the Tariff
Orders on 4» November, 2020 the oreviously approved variable cost, s per
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fariff Order, 2019 dated 30.05.2019 has been considered upio October,
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2020 and the variable cost Qs per Tariff Oraer, 2020 dated O
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been considerea for November, 2020 and December, 2020 for

of FAC for the 3¢ auarter of FY21.

o
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v The allowable variable charges in respect of NTPC- KSTPS {(Kudgi}, NVVNL
Coal and NSM (Bundied] Stations have oeen recognized based on the
variable charges as considered by the Commission in the Tariff Order 2019,
dated 30.05.2019and Tariff Order, 2020 dated 04,11 .2020.
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it Sales for the thirg quarter of FY21 has been computed as per the
@mencded Clause 5.1 of the KERC (Fuel Cost Adjustment Charges)

Regulations, 2013,

The Commission notes that, the claims of variable charges payable fo the KPCL
RTPS 1.7 Station as reported by the MESCOM and CESC for chober-{}ecember,
2020 is on higher side, as compared to the actual variable charges payable,
The Commission directs the MESCOM and CEscC to comect the same as per the
terms of Power Purchase Agreement with KPCL and the variations in payment
shall be adjusted in future bills, accordingly. MESCOM and CESC shall report io

the Commission, fegarding the action taken for the tecovery of the excess

Rower purchase payment within 15 davs from the date of this order.
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e commission notes the overall increase in the cost of power supply s
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P LASLNS L2

under:
Powar Increase in cost | Increvse in cost
| of power | of power |
[eee B pu?chdse in :ufcahuie in |
‘» vantum in MU | | : ;
Sty 2 _Rs. Crores Rs./Unit
i BESCOM 330.44 .47

i 56,95
r—r2
HESCOM | |09 ] ..
TOTAL 767.78 i
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. The Commission notes that, there is increase in the power purchase cost

vrespect of KPCL Hyde! and Thermal stations, CGS thermal stalions and
Major IPP thermal stations and other sources during the 3@ quarter, which

1

has resulted in net increase in the power purcha
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ost, as compare
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with the power purchase cost approved by the Commission, in its Tarif
Crder, 2019 dafed 30.05.2020 for FY20 and Torift order,2020 dated
04.11.2020 tor FY21. The Commission directed ESCOMs to analyze and

submit the reasons for the same within 15 days from the date of this order.

he Fuel Adjustment Charges as claimed by the ESCOMs and as computed by
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wrd quarter of 7Y21, are as foliows:
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As t*atmed byESCOMs ~~ AsProposedbyKERC
' Sales

computed |

in MU with

FACIn | Salesin | FACin " Allowable | f::ppm\red i | FACIn
| Rs. | MU as paise per FAC inRs. ?&D | paise

| ESCOM

A . Crores flisd | unit Crores | Losses | perunit
BESCOM | -97.48 5630.92 | -17.35 -78.99 452045 ¢+ -21.%0
MESCOM | -19.55 1231.43 -15.88 15,34 74952 | -16.16
(ke -21.41 181708 -14.11 -15.24 116660 | -13.07
HESCOM 36,31 251071 | <1446 | -37.8) 174760 | -21.64

| GESCOM -18.72 1545.66 2h 2.1 1437 122 -11.69

TOTAL -193.6% | 1243587 -15.58 = -181.75 = 9413.58  -18.91

7. Tne Commission notes that, there is savings ranging between 12 paise per unit

o5

to 22 paise per unit in the variable cost of thermal stations in respect of all the

ESCOMs. The overall actual power purchase cost per unit by the ESCOMs is
nowever hQn han the per unit approved power purchase cost, as per Tariff
Order, 2019 dated 30th May, 2019 and Tariff Order, 2020 dated 04.11.2020 for
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he 3rd quarter of FY21ranging between 33 paise per unit 1o 76 paise per unit,




with the FAC, if any. that may be approved for the next quarter of the current

-

financial year.

Therefore, the Commission arders a

e
oy
(@)

In accordance with the provisions of the KERC (Fuel Cost Adjustment Charges)
Regulations, 2013 and amendments thereon, the Commission, having
recognized the decrease (savings) In the fuel cost adjustment charges along
with the increase in the overall power purchase cost, during the third quarter
of FY21, decides to canry forward the savings of all the ESCOMs for the 3w
quarter (October - December, 2020) of FY21 o the next quarter of FY 21 and
agilow it to be adjusted / recovered along with the FAC, i any, that may be

approved for the subsequent quarter of the current financial yeaor.

This Order is signed and issued by the Kamatoka Electricity Regulatory
Commission on this day, the 22 March, 2021.

(Shambhu Dayal Meena) (H.M. Manjunatha) (M.D.Ravi)
Chairman Member Membar
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